®* Repeals the DCP, ACRE and SURE
Programs.
* Eliminates Direct Payments and
Countercyclical Payments.

~* Replaces for all covered commodities




® Establishes new “countercyclical-like”

program (PLC) for all covered
commodities except cotton

._.maﬂ _u_._om\_»ﬂm_.m:om. _u:o@ 3_. Peanuts




®* $355 Per Ton National Loan Rate
* Same as 2002,2008, 2014

* No Sequestration applied to MAL




* AGI of person or legal entity, less than or
equal to 3-year average of $900,000

* “Actively e:@m@mna = USDA will define
| mn:<m um.ﬁo:m_




* Payment limit per person or legal entity
$125,000 for PLC, ARC, and MLG/LDP

* Loan forfeitures do not apply to MLG




* Peanut Revenue Insurance: Mandates for 2015
crop

* Establishes a new “shallow loss” insurance
_ policy Supplemental Coverage Option (SCO):

N ><m__m_a_m *2. no:.:_oa.:mm m:«a__mn_ in vrn




 Permanent higher subsidy for enterprise
units

» Separate enterprise units for irrigated/non-
irrigated crops

xclude certain



. Bases Decision: Retain or Reallocate




Opportunity to Update Base

®* Farm’s cotton base is now called “Generic Base.”

® Farm’s other crop bases can be retained, or
reallocated — 1-time election:
— Retain Base >2.mm as of mmvﬁmgamq 30, 2013,
or
— Reallocate mmwm >o..mm mxo.:a.:m omzmzn
mmmm Acres ,




Base Reallocation Example

® 200 acre FSA farm: 100 acres cotton (generic)
base, 50 acres peanut base, 20 acres of corn
base and 10 acres of wheat base — 80 acres of

crop base

®* From Nocm..noan 30@33 crops m<m_.m@ma 65
vmm:i acres Goa\& and 65 corn acres (50%) —
Sﬁm_@a ‘_wo mn«@m > mo base , mnEm _»mm:cnmﬂmn_




* Was the Farm’s cotton base in 2013.

e Generic Base does not change during the
life of the Farm Bill.

* Can be used on a year to year basis to
8_3_832 m:@nﬁm 3 m oa<m_.ma 00330n=<




* PLC Payment Yield

* At the discretion of the landowner,
= Retain payment ﬁm_nw under the
2008 mm:,: m___ or |



® Producer Election
® Crop-by-Crop
® Farm-by-Farm

. Price Loss Coverage , or
>@:o===3 Risk Oo<m_.mmm - 0@::5\




Price Loss Coverage (PLC)

Peanut Example:

Average Market Price = $500
Payment Yield = 3,800 (1.9 tons)
Base Acres = 4100 acres

~ PLCRate = $535 - higher of $500 or $356 = $35/ton

PLC Payment = $35/ton * 1.9tons * 100ac * 85% = $22,610
($56.53 per base acre)

R R



ARC with County Coverage
BENCHMARK County Revenue =

5-Yr Olympic Average Yield Per Planted Acre
X
5-Yr Olympic Average Market Price

ARC Guarantee = 86% x Benchmark County Revenue

ACTUAL County Revenue
Actual County Yield Per Planted Acre
X
I.msmq o* ><m _sm_,wmﬁ v_,_nm or _.oms wﬁm




for PL

* $535 Reference Price applies to 85% of
Base acres.

* Payment Yield less than Expected/Actual
Yield.

* National Marketing Year Average Price
Em:m.. than nc:ﬁqmocommr price for




Price Considerations for PLC
* Georgia State Average Yield

2008-2012 = 3,365 Ibs per acre (90%)
2012-2013 = 4,505 lbs per acre
Difference = 1,140 lbs per acre

* Assume wall-to-wall umm:&m n_mama
mmum $355 = $180 per ton

me\c x $180 = $153 nm.. 8:
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